
Heat pumpsHeat pumpsHeat pumpsHeat pumpsHeat pumps Effective Dates
20% tax credit 1/1/90 – 7/1/2003

(installed and
 placed in service)

20% or $400 for single family homes,
whichever is less.

20% or $200, whichever is less, for each unit
in multi-unit residential building.  A
registered, professional engineer must review
the design of the heat pump system and
state in writing that the system is designed
to provide not less than 90% of the daily
annual average hot water needs of all the
occupants of the building.

20% for hotels, commercial, and industrial
facilities.

Available Tax CreditsAvailable Tax CreditsAvailable Tax CreditsAvailable Tax CreditsAvailable Tax Credits

Solar systemsSolar systemsSolar systemsSolar systemsSolar systems Effective Dates
35% tax credit 1/1/90 – 7/1/2003

(installed and
 placed in service)

35% or $1,750 for single family homes,
whichever is less.

35% or $350, whichever is less, for each unit
in multi-unit residential buildings.

35% for hotels, commercial, and industrial
facilities.

This tax credit applies to solar water heaters
and photovoltaic systems, as well as to other
devices which convert solar radiation to
electricity or to thermal energy.

Wind systemWind systemWind systemWind systemWind system Effective Dates
20% tax credit 1/1/90 – 7/1/2003

(installed and
 placed in service)

Ice StorageIce StorageIce StorageIce StorageIce Storage Effective Dates
50% tax credit 1/1/91 – 7/1/2003

(installed and
 placed in service)

General InformationGeneral InformationGeneral InformationGeneral InformationGeneral Information

1. All tax credits apply only to the actual cost of the
system, including accessories and installation.  They
do not include consumer incentives or promotions.

2. The tax credit shall be claimed against net income
tax liability for the year in which the energy system
was purchased and placed in use in Hawaii.  You
can only claim the credit if you owe taxes; the credit
is not refundable to residents who don’t have a tax
liability.

3. Tax credits that exceed the taxpayer’s income tax
liability may be used as credit against income tax
liability in subsequent years until exhausted.

4. The State Director of Taxation may require the
taxpayer to furnish reasonable information to
support the claim for credits.

5. “Solar or wind energy system” means any new
facility, equipment, apparatus, etc., that converts
solar or wind energy to useful thermal or electrical
energy  for heating, cooling, or reducing the use of
fossil fuel.

6. “Heat pump” means an electric powered
compression heating system which extracts energy
from warm ambient air or recovers waste heat to
assist in the production of hot water.

7. “Ice storage system” refers to ice banks or other cool
energy storage tanks, containers, accessories, and
controls that are specifically designed to store ice or
chilled fluids for the express purpose of shifting the
consumption of energy to off-peak periods.

8. Additions to existing systems and new systems for
second homes qualify for this credit.  However,
repairs to existing systems do not qualify.

Questions on the State tax credit may beQuestions on the State tax credit may beQuestions on the State tax credit may beQuestions on the State tax credit may beQuestions on the State tax credit may be
addressed to the Taxpayers Services Branch,addressed to the Taxpayers Services Branch,addressed to the Taxpayers Services Branch,addressed to the Taxpayers Services Branch,addressed to the Taxpayers Services Branch,
State Department of Taxation, 587-4242.State Department of Taxation, 587-4242.State Department of Taxation, 587-4242.State Department of Taxation, 587-4242.State Department of Taxation, 587-4242.
Neighbor Island residents call toll free, 1-800-Neighbor Island residents call toll free, 1-800-Neighbor Island residents call toll free, 1-800-Neighbor Island residents call toll free, 1-800-Neighbor Island residents call toll free, 1-800-
222-3229.222-3229.222-3229.222-3229.222-3229.

"For An Energy Safe,
Energy Secure Hawaii"
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Owner SatisfactionOwner SatisfactionOwner SatisfactionOwner SatisfactionOwner Satisfaction

* 90% of solar owners said their solar water
heating systems were performing as well
as they had expected – or even better.

* 85% said their systems had never required
any major repairs.

SavingsSavingsSavingsSavingsSavings

* 83% of solar owners say the savings on
their utility bills meet or exceed what
they expected when they bought the
system.

Solar water heating systems can save the
average home owner about 30%–50% on
monthly utility bills.

FFFFFederal Mortgage Programsederal Mortgage Programsederal Mortgage Programsederal Mortgage Programsederal Mortgage Programs

Savings in utility costs generated from a
U.S. Department of Housing & Urban
Development (HUD) accepted solar ener-
gy system may be considered when qual-
ifying borrowers for HUD-insured mort-
gages.  Some restrictions apply.  Contact
HUD at 522-8190 for more information.

Enabling LegislationEnabling LegislationEnabling LegislationEnabling LegislationEnabling Legislation

The Hawaii Energy Tax Credits are
authorized by Chapter 235-12 of the
Hawaii Revised Statutes.

*Source: Survey by the State DBEDT’s Energy,
Resources & Technology Division
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